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Demand is the ability and desire to pay for goods and services.

If there is a high demand, the for-profit sector, governments will

supply those wants .

Demand refers to how much (quantity) of a product or service is

desired by buyers or consumers.

The quantity demanded is the amount of a product people are

willing to buy at a certain price; the relationship between price and

quantity demanded is known as the demand relationship

القدرة على الدفع كمیة السلعة التي یمكن ان تشتریھا الناس !

Supplyقدرة الشخص على انتاج السلع الشخص المنتج 
Demand ( المستھلكین ) قدرة الشخص على الدفع Negative relationship between 

demand and the price
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In general, demand reflects :

➢ Population health needs,
➢Their ability to pay for 

service utilization  
➢Availability of services to 

be used.

• Health is treated as a store which degrades يتدهور over time in

the absence of "investments" in health, so that health is viewed

as a sort of wealth.

• Investment in health is costly مكلف

الاستثمار في قطاع الصحة مكلف 
ولكن لھ اھمیة لانھ یزید الانتاجیة
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سلعة استهلاكية

سلعة استثمارية
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مخزون من الصحة یقل مع مرور الوقت

كلما الشخص كبر بالعمر كلما قل مخزون الصحة عنده !



مخزون الصحة ينخفض

التعويض عن طريق زيادة الانفاق الصحي
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كلما زاد دخل الشخص كلما زاد انفاقھ على الصحة !

یفترض ان الشخص یمتلك stock of health یولد بھ الشخص ویقل مع مرور الوقت 



Quantity demanded is negatively related to
price. This implies that the demand curve is
downward sloping (holding ALL other
variables constant)
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Demand Schedule 
– The demand schedule is a table that shows the 

relationship between the price of the good and the 
quantity demanded. 
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Negative relationship



Demand Curve 
– The demand curve is a graph of the relationship
between the price of a good and the quantity
demanded.
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Substitutes بدائل
– Other goods or services which satisfy the same 

wants or provide the same characteristics
– E.g; 

• Doctor versus general practitioner
• Generic and brand name medications
• Private and public hospitals

– If the generic medication decreases in price, 
demand for brand name will decreases
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 ةیبلت و لقا رعسب لیدب كانھ نوكی امدنع
 ضافخنا ىلإ كلذ يدؤی يلاتلاب ةیاغلا سفن
لولأا جتنملا ىلع بلطلا



How can we reduce the quantity of smoking 
demanded in the population ?
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How can we reduce the quantity of smoking 
demanded

1. Public service announcements, mandatory health warnings

on cigarette packages, and the prohibition of cigarette

advertising on television are policies designed to reduce the

demand for cigarettes.

2. Raising the price of cigarettes (through tobacco taxes) lowers

the quantity of cigarettes demanded
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رفع السعر حتى یقل الطلب



3.Studies have shown that a 10% increase in the price

of cigarettes causes a 4% reduction in the quantity

of cigarettes demanded. For teens a 10% increase in

price leads to a 12% drop in quantity demanded.

4. Studies have also shown that a decrease in the price

of cigarettes is associated with greater use of

marijuana. Thus, it appears that tobacco and

marijuana are complements.
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Healthcare Economic Terms: 
3- Supply
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SUPPLY

• Quantity supplied is the amount of a good that

sellers are willing and able to sell.

• Law of Supply

– The law of supply states that, the quantity supplied

of a good rises when the price of the good rises.

عندما یرتفع  سعر السلعة یؤدي ذلك إلى انخفاض الطلب علیھا بینما 
ھذا یدفع شركات الإنتاج و المنتجین والباقي ع السلع على زیادة 

الإنتاج من ھذه السلعة بھدف الربح وتعمل لھا اعلانات وعروض!

Type your text



• Supply Schedule
– The supply schedule is a table that shows the

relationship between the price of the good and
the quantity supplied



• Supply Curve
– The supply curve is the graph of the relationship between 

the price of a good and the quantity supplied.  
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Price of Ice-
Cream 
Cone

Quantity of 
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A rise in the price 
of ice cream 

cones results in a 
movement along 
the supply curve.

Change in Quantity Supplied



What are the supplies in healthcare?

1- Labor time of various trained professionals, such as GPs,

specialists, nurses, medical technicians, pharmacists, and many

others

2- Procedures and testing, such as magnetic resonance imaging

(MRI) scans and laboratory analyses of blood samples

3- Hospital and nursing care services

4- Emergency services such as ambulances

5- Pharmaceutical products (which itself covers a huge range,

from bandages to chemotherapy drugs)



Equilibrium
Equilibrium refers to a situation in which the price has
reached the level where quantity supplied equals
quantity demanded.

 لصو يذلا ىوتسم
 وھو رعسلا ھیلإ
 ھیف يذلا ىوتسملا
 supplied ىواستی

and demanded



At $2.00, the quantity demanded 
is equal to the quantity supplied!

SUPPLY AND DEMAND 
TOGETHER

Demand Schedule Supply Schedule



Figure 8 The Equilibrium of Supply and Demand
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