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@ Introduction and Purpose

This course: RBadl Gn gy

*Describes the scope of health economics and its key
information resources.

« Explain some important terms used in health and health
€economics .

*Highlights the sources and characteristics of health,
disease, factors affecting health and health care financing .
» Highlights the types and sources of health care.

*Answer the question: why it is important to study health
€economics .

» Explain methods of payments to health care and health
care providers.

*Outlines issues relating to the quality of health economic
evaluation methods. Y
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*What is economics?

*Whatis “Health”?

*Whatis “Health Economics”?
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Economics 1s about

. . Y = s\
»Limited resources = <¥oolo

o Fo9= §&°
» Unlimited “wants”
» Choosing between which ‘wants’ we

Nt )

can ‘afford’ given our resource ‘budget
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EFconomics i1is about choice
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Economics 1s about ...

Resources
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The basic inputs to production -
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e Monhey 208l s Josl
« Human resources ( health care
providers).
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(, - Equipments: gloves, Syringes, masks,
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(© - anfrastructure, buildings
-+ Transport.
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The discipline of economics is founded on the premise
that there will never be enough resources to

completely satisfy shumanmdesires, referred to by

E‘A"J’ G Q—&J-\J (_S:M \jj “@(onom'\csn ] @@

economists as S€ArCIty. s T 1 b S i

(scarcity) N 98 3w s . 39 B Sy

Unlimited Limited
Wants Resources

SCARCITY

Choices

What to How to For Whom
Produce Produce Produce




Economics is the study of how society manages

its scarce resources

o, 2
Fig. 1.1: The economic problem:diniteresources and infinile' wants




As individuals we are constantly making choices
as to how we allocate our time, into which
activities we channel our energies and on what
we spend our available funds. In other words,
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These sac?fices Olaasilligre  Feferred ™ tonmas
opportunity cost. i il

Their very existence provides a rationale for
economists to take an interest in all resources
that are wused, whether by individuals,
governments, the health service or society,
regardless of whether or not money is paid for
them, in order to achieve the maximum benefit

for society. T~
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antiws o gaul o3l scarcity JI

unlimted 55 resources (3¥! Sca rcity o) u I

e Scarcity means thataalliresourcessareslimited

> 93T

e Our world isdinite, so everything is scarce by

criterion
)\ et

35550 B rseu¥ce 3\

e There is NO known resource that is not limited

* Land, labour, water, capital, hospital beds, .........
all are limited



e |If the w
orocess (fawmmaterial, labour, dane) are called

inputs, and the goods that come out of the

eproductionsprocess are called outputs

The economy’s
resources are all

INPUTS and
OUTPUTS




* Scarcity of goods in an economy can be traced
back to a scarcity of means for producing
them

* E.g; scarcityrofshealthwservices would be 00
problem if building hospitals, healthﬁ
n

(e P S

personnel, were all free goods Lol Uyt ol €an 4
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* Scarcity is not the same as a shortage (<4
(human fault ) ===

Shortage means that the amount
supplied is less than the amount
demanded




of a resource

in the
availability of a




-Costs (resource use) -Benefits
-Choice -Efficiency.
Q_/‘ —
Ly e beat use oi
-Effectiveness. AVailable resourcey
— ol B

Means (©ptimalluser» & Means to what extent the
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application of available defined objectives are
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resources. achieved. (<t
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The simplest idea about efficiency is often
referred to as efficiency savings, where output is
expected to be maintained, while at the same
time making cost reductions, or where

additional output is generated with the same

- funa( J J.p_,JUc_s ourpul \_4:..);..9\,’(\54-»
level of inputs. S 8750 (exouices M (yuiin Lmall LadlGnsl S Lt

This type of efficiency has been referred to as
technic@z)al efficiencyor operational efficiency,but
also as cost-effectiveness
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In order to determine whether and how certain
services should be provided, and in order to
establish priorities, allocativeNefficiency) bs'is
2563 must be used.

It represents a situation where no input and no
output can be transferred so as to make
someone better off without at the same time
making someone else worse off.

sqronl B s yomo B9 0 Lovost S5 gemoans (L, 5 ay,1

This situation is called Pareto-efficien
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Pareto efficiency is@important because it

ety GO st

provides a weak but widely accepted standard

CU/L—Q——O

for comparlng economic outcomes.

A policy or action that makes at least one person
better off without hurting anyone is called a

Pareto improvement . € 2L o s ls
d"‘”& u’:"‘@a—ﬂ d"’gf\S(s .




“WHAT IS ECONOMICS?

\/
0’0

\/
0’0

\/
0’0

< Economics is the science of scarcity.

It analyses how@hoices are'structured and =
@UIoHiliZEY to maximize Welfake within CoRStrainedD

(limited) resources.

Economics is the study of distribution of scarce
(inadequate) resources commonly known as
goods and services across a population.

The discipline of economics deals with use of
scarce resources to satisfy human wants and needs
how best to use the resources available.
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What is health economics??

_IS a branch of economics concemed

with issues related tom,- ‘.and
behayior in thesproduction and eonsumption of health*

and health care*.

RN 5 L5 0

In broad terms, health economists study the functioning |

of the health care systems as well as health-affecting

behaviors such asgsmoking.
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economics and(Macroeconomics
(O\o7 s

(i itizan [ ig2og 03D

« Microeconomics focuses on the individtal parts

‘of the economy.
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* dviacroeconomics a
\" > 5o & playp

— Economy-wide phenomena, including inflation,

unemployment, andieconomicigrowth »s.xill



H. Micro-Economic Appraisal |« \'ﬁ '2 e Ce E. Market Analysis |
B. What influences A. What is Health?
Health? (other than What is it’s value?
health care) ‘
|
C. Demand for D. Supply of
Health Care Health Care
G. Planning, budgeting, F. Macro-
regulation mechanisms Economic <

Aldy

Appraisal




- Health means a state of complete
physical ,mental & social wellbeing
and not merely absence of disease or
infirmity. T
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9 asfects of heaith s-

ST e—

- Related to psychological & >
Ll

Mental health

EEMOHONANEEID - vy oo

_ ‘e The ability of the person to live
Social health and react intharmony & to adjust
~within a social network

M\a@\y|
* Refers to personalintegrity;
principles and ethics.

Spiritual health

So, Health 1S a s—ln a sound
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Eat well, take exercise




SPECTRUM OF HEALTH

! o\ A0\
POSITIVE HEALTH (0
BETTER HEALTH (2 -
FREEDOM FROM SICKNESS.2) =

@55 M8\ UNRECOGNIZED SICKNESS (W

i MILD SICKNESS &

o>~ ol SEVERE SICKNESS ©

DEATH @



what are signsiof good &
» @hysicalheaith—no disease
il el e e

» Social heath

» Mental health
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—— Signs of Good Health

B. Social heath C. Mental health
A person with good social Mental health impliés "

MealL— control on emotions
sensitive to the

L J
B
@
o o= SO=\ "Ny
L J

* has pleasant manners
2
M\_’,’\&\j@’c&}&&'
. own abilities
7,
- towards others

e freedom from
k. \unopecessary@
7 tensions, anxieties)
and Worries

DR OMNIA ELMAHDY




SR
Disease: Railifelofitheradaptivermechanisim of an organ in
human body to counteract (react or work against) the
stimuli and stresses to which it 1s exposed, resulting in

abnormal structure and function of one or more parts of

the bOdy Lo\Es V' 5 s L EF I Lol e AN ’\fl'”a@@\w‘uvw o =
>

—M (achievement ) of a level of health that will
enable every individual lead a socially and economically

roductive.
p Elealth for alll

health for all
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ALMA ATA DECLARATION (1978)
o s\lasleu
1 The Declaration of Alma-Ata Wwas adopted at the

-PHC), Kazakhstan 1978.

aFLs o\ 2)

_5/"&
] dtexpressed the need for airgentaction by all governments, all

health and development workers, and the world community to

protect and promote the health of all people. | _ =777

(“C"\\*:?cr AN) & 3Bl gt

<

- 90
0 Tt was the first international declaration underlining the

importance of primary health care.
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1The primary health care approfch has since then been
accepted by member countries of the World Healtq
Organization (WHO) as the key to achieving the goa
of "Health For All" but only in developing countries at
first. This applied to all other countries five years

later.

1 It consider health as athiman FHight
Healthcare
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Developing countries:

- EighIERIGEIBIFEhIFate (20-40 /1000
- high percentage of children<15 yrs
+ low percentage of elderly people >65

yrs
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Developed countries

COWETUGE BIFERIFate ( <10/1000)
‘low percentage of children<15

yrs

* high percentage of elderly
- >65 yrs
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